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PETROLEUM IN ALASKA’S FUTURE: 
WHY SHOULD RURAL ALASKA 
CARE? 
Primary Financial Support from 
 
The 3 Legged Stool 
Half the Jobs in Alaska Can be 
Traced to Petroleum 
Without Petroleum: A Very 
Different Alaska 
• SMALL:     187 thousand jobs 
• THIN 
• SEASONAL 
• TRANSIENT 
• FEDERAL DOMINATION  
• INFRASTRUCTURE UNDERDEVELOPED 
• LIMITED TAX BASE 
• POOR: Income 10-20% below US 
average 
2/3 of the Job Growth Since 
Statehood Due to Petroleum 
Petroleum Production: 
Jobs From the Oil Patch 
TOTAL 44,800 
Other Indirect and 
Induced 
26,033 
Other Support 7,100 
Petroleum Industry 
Support 
7,670 
Primary Companies 3,997 
Source: McDowell Group, 2011. 
Direct 
Effect 
#1 
A Troubling Indicator: 
Oil Barrels per Capita 


Petroleum Revenues 
Lighter Tax Burden Greater Public Spending 
$50 Billion $70 Billion 
$157 Billion 
59-10 in 2010 $ 
SAVE 
$37 
Billion 
SPEND 
$120 
Billion 
Direct 
Effect 
#2 
Petroleum Revenues: 
Jobs From Government 
Spending 
$$$ 
  
PETROLEUM 
 REVENUE 
 SPENDING 
 
$$$ 
STATE GOVERNMENT  
EMPLOYEES 
 
16 Thousand 
LOCAL GOVERNMENT  
EMPLOYEES 
 
15 Thousand 
PRIVATE SECTOR 
 JOBS 
 
18 Thousand 
TOTAL JOBS = 49 THOUSAND 
Assumption: All Spent Petroleum Revenues Pay for Operations. 
Operating Spending from Petro $$ 
Jobs Earnings Earnings % 
Aleutians East 287 $8.8 15% 
Aleutians West 532 $21.5 15% 
Bristol Bay Bor 183 $8.6 15% 
Dillingham 685 $22.8 24% 
Kodiak 1,155 $47.7 20% 
Lake and Pen 377 $10.9 40% 
State and Local Government Jobs combined 
Construction Spending from Petro $$ 
$35 Million 
KODIAK 
HOUSE 
DISTRICT 
FY2012 State Capital Budget 
Other Spending from Petro $$: 
Some Examples 
•  Power Cost Equalization 
•  Medicaid 
•  Energy Rebate Program 
•  Alaska State Ferry Operating Subsidy  
Local Tax Capacity? 
TOURISM 
$4,000 / Visitor 
MINING 
$8,000 / Oz. 
SEAFOOD 
 $40 / Salmon Excise Tax to Raise $6 Billion 
Alaska Permanent Fund 
Dividend 
Direct 
Effect 
#3 
Family of 4: Annual Benefit 
TOTAL $25,000 
PFD $5,000 
NO TAXES $10,000 
EXTRA SPEND $10,000 
* Adjusted for lower cost of living in Maine. 
Spinoffs from Petroleum 
Petroleum Spinoff: 
Lite Tax Burden on Households 
$2,500 per capita* 
* Based on national average state Income and sales tax rates in 2011. 
Spinoff 
Effect 
#1 
Petroleum Spinoff: 
 Lite Tax Burden on 
Resource Industries 
State & Local Revenues from Seafood, 
Tourism, Mining, Timber 
Actual (avg 05-07) $200 mill 
If Oil $ Disappeared $900 
Incremental Burden, no Oil $ $700 
Increase in Tax Rate 4 X 
Spinoff 
Effect 
#2 
Petroleum Spinoff: 
Enhanced Public Spending 
Spinoff 
Effect 
#3 
Petroleum Spinoff: 
 Stability 
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Bristol Bay 
Denali Borough 
Spinoff 
Effect 
#4 
Petroleum Wealth in the 
Bank 
(Billion $) 
FINANCIAL ASSETS $55 
Permanent Fund $40 
Constitutional Budget Reserve $12 
Statutory Budget Reserve $1 
General Fund $2 
Other - 
Petroleum Wealth in the Ground 
Future Revenues $85 
State Land—North Slope 2013-2021 $46 Alaska Department of Revenue 
State Land—North Slope 2022+ $30 Author estimate 
State Land—Other Locations - 
State Land—Heavy Oil $1 Author estimate 
Federal NPRA - Included in ADOR forecast 
Federal OCS $1 Author estimate 
Federal ANWR - Author estimate 
Gas $7 
TransCanada AGIA Application 
adjusted by author 
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